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2
ABS_INE 2 465 0.054 0.255 0.000 01 11.543
Entrustedloans 2 465 0.017 0.059 0 0.914
Credit] 2142 0.464 0.499 0 1
Credir2 2142 0.347 0.476 0 1
Size 2 465 22.375 1.870 16.424 28.258
Lev 2 465 0.569 0.225 0.051 1.959
Stock 2 465 0.194 0.200 0 0.904
Fenhong 2 465 0.059 0.105 0 1.2
Duliratio 2 465 0.415 0.106 0.1 1
Big3 2 465 51.559 18.460 7.600 100
Sales 2 465 0.575 1.064 0 26.74
Gg 2 465 2.032 0.326 0.69 3.091
Ls 2 465 0.446 0.785 0 10.357
Directfinance 2 465 0.308 0.462 0 1
o ABS_INE, 0.054, , (2).03)
0255, 0.000 01 ,
11.543, ; o 3 ,
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0, 0914, 0.059, ,
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3 .
(1) (2) (3)
ABS_INE ABS_INE
ABS_INE
Creditl Credit2
0.784 0.558 0.312
L.ABS_INE
(0.488) (0.371) (0.230)
-0.492™ -0.308" -0.664™
Entrustedloans
(0.225) (0.173) (0.308)
-0.793" -1.909™
EntrustedloansxCredit
(0.390) (0.967)
0.016" 0.006
Credit
(0.009) (0.006)
0417 0.428™ 0.294™
Lev
(0.084) (0.096) (0.079)
-0.088 -0.067 0.035
Duliratio
(0.166) (0.117) (0.068)
-0.009 -0.010 -0.016™
Size
(0.008) (0.009) (0.008)
0.048 0.067 -0.160™
Stock
(0.191) (0.195) (0.063)
0.061 0.119 0.067
Fenhong
(0.062) (0.135) (0.072)
-0.000 3 -0.000 2 -0.000 1
Big3
(0.001) (0.001) (0.001)
-0.015 -0.031 -0.020
Sales
(0.022) (0.028) (0.022)
c 0.050 0.035 0.037
g (0.065) (0.063) (0.045)
. -0.043 -0.018 0.013
s
(0.036) (0.025) (0.025)
0.044 0.022 -0.025
Drirecifinance
(0.035) (0.022) (0.019)
N 2142 2142 2 142
AR(2) 0.653 0.230 0.807
Hansen 0.866 0.622 0.998
Gkl ok sk 1% .5% . 10% ;
, , trustedloans xCredit
o ET’L' ’



2

4
(1) (2) (3) (4)
ABS_INE ABS_INE ABS_INE ABS_INE
Creditl Creditl Credit2 Credit2
-0.276™ -0.216 0.052 0.505
L.ABS_INE
(0.050) (0.207) (0.084) (0.492)
-0.265" 0.233 -0.337" 2.075
EntrustedloansxCredit
(0.146) (0.726) (0.204) (1.579)
-0.138" 0.002 -0.193" -0.228
Entrustedloans
(0.065) (0.622) (0.094) (0.390)
0.011" -0.019" -0.004 -0.030™
Credit
(0.006) (0.012) (0.004) (0.015)
-0.012 -0.011 -0.001 -0.008
Size
(0.015) (0.041) (0.004) (0.032)
. 0.002 0.032 0.009 0.453™
ev
(0.006) (0.244) (0.006) (0.032)
0.088 -0.240 0.018 -0.277"
Stock
(0.132) (0.356) (0.067) (0.119)
-0.056 0.005 -0.151™ 0.112
Fenhong
(0.039) (0.083) (0.055) (0.149)
-0.030 0.156 0.017 0.225
Duliratio
(0.146) (0.350) (0.026) (0.221)
B 0.000 3 0.000 2 —-0.000 4 -0.000 3
i
& (0.001) (0.001) (0.000) (0.002)
-0.008 -0.176 0.004 -0.014
Sales
(0.006) (0.127) (0.004) (0.020)
c -0.046 -0.005 0.021 -0.062
g (0.031) (0.092) (0.027) (0.062)
. -0.007 -0.029 -0.011 -0.098"
s
(0.012) (0.053) (0.008) (0.052)
0.001 -0.079" -0.001 0.032
Direcifinance
(0.010) (0.046) (0.011) (0.024)
N 1127 1015 1127 1014
AR(2) 0.155 0.432 0.404 0.406
Hansen 0.183 0.998 0.658 0.993
Qokek ek 1% .5% . 10% ;
Credit

’
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2

5
(1 (2) (3) 4)
ABS_INE ABS_INE ABS_INE ABS_INE
Creditl Creditl Credit2 Credit2
0.038 -0.067 0.069 -0.146
L.ABS_INE
(0.205) (0.248) (0.077) (0.113)
-0.118™ -0.648 -0.114™ -0.106
EntrustedloansxCredit
(0.055) (0.620) (0.049) (0.106)
-0.096™ 0.091 -0.093" -0.022
Entrustedloans
(0.045) (0.232) (0.055) (0.127)
0.008" 0.028 0.008" 0.008
Credit
(0.005) (0.025) (0.004) (0.005)
S -0.019™ -0.038 0.001 0.000
ize
(0.009) (0.026) (0.005) (0.014)
. -0.000 -0.002 -0.000 -0.018
ev
(0.001) (0.003) (0.003) (0.017)
-0.120™ 0.059 -0.018 -0.100
Stock
(0.042) (0.184) (0.051) (0.106)
-0.131™ -0.399 -0.064 -0.113
Fenhong
(0.056) (0.244) (0.058) (0.084)
-0.018 0.276 0.009 0.077
Duliratio
(0.097) (0.207) (0.031) (0.081)
0.001 0.001 -0.000 -0.001
Big3
(0.001) (0.002) (0.000) (0.001)
-0.019 -0.003 -0.001 -0.002
Sales
(0.017) (0.006) (0.002) (0.003)
c -0.028 0.043 0.007 -0.101™
g (0.028) (0.068) (0.018) (0.044)
! -0.002 -0.013 -0.010 -0.012
s
(0.005) (0.049) (0.015) (0.019)
-0.002 -0.031 0.029™ 0.010
Direcifinance
(0.015) (0.021) (0.011) (0.020)
N 527 583 528 587
AR(2) 0.710 0.448 0.589 0.514
Hansen 0.702 0.738 1.000 0.695

kR sk ok
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6
(1) (2) (3) (4)
ABS_INE ABS_INE ABS_INE ABS_INE
Creditl Creditl Credit2 Credit2
-0.210™ -0.177 0.599 -0.038
L.ABS_INE
(0.099) (0.294) (0.696) (0.066)
0.226 -0.453 1.519 -0.328
EntrustedloansxCredit
(0.737) (0.773) (1.002) (0.231)
0.644 0.282 -0.355 0.313
Entrustedloans
(0.488) (0.311) (0.297) (0.225)
-0.002 -0.001 -0.114 -0.004
Credit
(0.009) (0.043) (0.093) (0.004)
S -0.017 -0.090 -0.050 -0.012"
ize
(0.027) (0.163) (0.056) (0.005)
. 0.024 0.042 0.301™ -0.023
ev
(0.146) (0.141) (0.013) (0.033)
-0.246 0.018 0.015 0.002
Stock
(0.224) (0.331) (0.139) (0.043)
0.005 -0.345 0.340 -0.043
Fenhong
(0.081) (0.538) (0.218) (0.032)
-0.374 1.478 0.184 0.005
Duliratio
(0.293) (1.847) (0.129) (0.018)
-0.001 0.001 0.000 1 -0.000 2
Big3
(0.001) (0.002) (0.002) (0.000)
0.008 -0.292 -0.277 -0.0003
Sales
(0.008) (0.478) (0.270) (0.004)
c -0.087 -0.190 0.017 -0.020
g (0.064) (0.295) (0.087) (0.018)
. -0.004 -0.056 -0.038 0.010
’ (0.020) (0.079) (0.045) (0.008)
-0.015 -0.045 -0.005 -0.001
Directfinance
(0.015) (0.062) (0.025) (0.007)
N 689 326 688 326
AR(2) 0417 0.791 0.794 0.819
Hansen 0.124 0.903 0.123 0.672
ke ok
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7
(1 (2) (3) 4)
ABS_INE ABS_INE ABS_INE ABS_INE
Creditl Creditl Credit2 Credit2
-0.161" -0.289™ -0.122 0.068
L.ABS_INE
(0.083) (0.077) (0.088) (0.122)
-0.170" 0.050 -0.195" -0.191
EntrustedloansxCredit
(0.100) (0.201) (0.114) (0.301)
-0.078™ -0.183 -0.159™ -0.171
Entrustedloans
(0.039) (0.159) (0.075) (0.131)
0.000 2 0.000 4 -0.006 -0.007
Credit
(0.015) (0.006) (0.005) (0.005)
S -0.016" -0.010 -0.007 -0.006
ize
(0.009) (0.010) (0.008) (0.006)
. 0.003 -0.100" 0.021 -0.111"
ev
(0.004) (0.055) (0.016) (0.066)
0.026 -0.066 -0.063 -0.102
Stock
(0.066) (0.087) (0.068) (0.087)
0.031 -0.099" -0.026 -0.073"
Fenhong
(0.046) (0.057) (0.035) (0.032)
0.008 -0.073 -0.048 0.023
Duliratio
(0.083) (0.114) (0.038) (0.029)
-0.000 2 -0.000 3 0.001 -0.000 1
Big3
(0.001) (0.000) (0.001) (0.000)
-0.003 -0.020 0.000 0.007
Sales
(0.002) (0.023) (0.006) (0.017)
c -0.008 -0.008 0.002 0.006
g (0.023) (0.028) (0.032) (0.028)
! -0.002 -0.015 0.000 -0.010
s
(0.007) (0.011) (0.005) (0.006)
-0.007 0.003 0.008 0.004
Directfinance
(0.010) (0.013) (0.008) (0.005)
N 537 577 544 577
AR(2) 0.284 0.106 0.269 0.780
Hansen 0.464 0.347 0.503 0.522
Rk ok 3k 1% .5% .10% ;
1) o 8 5
( ) ,
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8
(H (2) (3) 4)
ABS_INE ABS_INE ABS_INE ABS_INE
Creditl Creditl Credit2 Credit2
0.169 0.195 0.135 -0.082
L.ABS_INE
(0.252) (0.536) (0.546) (0.091)
0.069 -0.004 0.737 0.293
EntrustedloansxCredit
(0.332) (0.289) (1.265) (0.191)
0.036 0.104 0.061 0.094
Entrustedloans
(0.240) (0.229) (0.291) (0.118)
0.002 0.006 -0.011 -0.005
Credit
(0.008) (0.006) (0.019) (0.006)
S -0.004 0.001 0.002 -0.002
ize
(0.013) (0.013) (0.016) (0.005)
. 0.011 0.002 -0.094 -0.007
ev
(0.034) (0.047) (0.102) (0.049)
-0.044 -0.053 0.029 -0.025
Stock
(0.065) (0.079) (0.191) (0.081)
0.068 0.097 0.117 0.003
Fenhong
(0.073) (0.108) (0.107) (0.056)
0.433 0.490™ 0.618 -0.005
Duliratio
(0.275) (0.204) (0.449) (0.025)
BiA -0.000 2 0.001 0.000 2 -0.000 1
i
& (0.001) (0.002) (0.002) (0.000)
-0.022 -0.021 -0.057 -0.004
Sales
(0.053) (0.042) (0.064) (0.011)
c 0.036 0.022 -0.057 -0.006
g (0.077) (0.038) (0.050) (0.020)
. 0.015 0.021 0.021 0.017"
s
(0.014) (0.016) (0.029) (0.008)
0.001 0.006 -0.019 0.005
Direcifinance
(0.016) (0.012) (0.025) (0.007)
N 561 561 561 561
AR(2) 0.641 0.713 0.473 0.447
Hansen 0.650 0.458 0.762 0.473
P BE 5% ;
() s,
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2

9
() (2) (3) 4)
ABS_INE ABS_INE ABS_INE ABS_INE
Creditl Creditl Credit2 Credit2
-0.262™ 0.031 -0.066 0.130
L.ABS_INE
(0.061) (0.118) (0.060) (0.122)
-0.304" 0.051 -0.209° 0.417
EntrustedloansxCredit
(0.165) (0.198) (0.124) (0.367)
-0.127" 0.173 -0.137" 0.189
Entrustedloans
(0.076) (0.144) (0.073) (0.159)
0.011 -0.002 -0.007 -0.009
Credit
(0.011) (0.005) (0.004) (0.006)
S -0.018 -0.004 -0.007 0.001
ize
(0.030) (0.004) (0.007) (0.007)
. 0.004 -0.034 0.003 -0.050
ev
(0.009) (0.028) (0.011) (0.047)
0.193 -0.011 0.045 0.034
Stock
(0.148) (0.061) (0.067) (0.045)
-0.112 0.014 -0.102 0.015
Fenhong
(0.071) (0.022) (0.084) (0.028)
0.061 -0.007 -0.003 -0.006
Duliratio
(0.184) (0.027) (0.022) (0.030)
B 0.001 -0.000 3 0.000 2 -0.000 2
i
& (0.001) (0.000) (0.000) (0.000)
-0.006 -0.005 0.001 0.002
Sales
(0.008) (0.005) (0.006) (0.006)
c 0.000 4 -0.021 0.001 -0.027
g (0.050) (0.021) (0.024) (0.029)
! -0.011 -0.012 -0.007 -0.015"
s
(0.016) (0.008) (0.011) (0.008)
X -0.004 0.007 0.001 -0.001
Directfinance
(0.012) (0.006) (0.007) (0.013)
N 712 411 703 411
AR(2) 0.296 0.477 0.292 0.351
Hansen 0.073 0.687 0.535 0.327
QHkE 1% .10%
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(1) (2) (3) 4)
ABS_INE ABS_INE ABS_INE ABS_INE
Creditl Creditl Credit2 Credit2
-0.469 -0.053 0.979 -0.044
L.ABS_INE
(0.358) (0.119) (1.085) (0.088)
-0.723 0.396 1.310 0.250
EntrustedloansxCredit
(1.404) (0.323) (1.456) (0.255)
0.405 0.040 -0.202 0.078
Entrustedloans
(0.451) (0.180) (0.293) (0.162)
0.021 0.002 -0.051 0.002
Credit
(0.052) (0.004) (0.031) (0.004)
S; -0.032 0.004 -0.019 0.003
Size
(0.116) (0.006) (0.028) (0.006)
. 0.033 -0.019 0.315™ 0.001
ev
(0.232) (0.058) (0.021) (0.060)
0.031 -0.043 -0.215" -0.101"
Stock
(0.390) (0.056) (0.112) (0.060)
0.180 0.007 0.278 0.043
Fenhong
(0.533) (0.037) (0.378) (0.036)
1.101 0.012 -0.042 0.019
Duliratio
(1.842) (0.024) (0.124) (0.037)
-0.000 2 -0.001 -0.000 3 -0.000 1
Big3
(0.003) (0.0002) (0.001) (0.001)
-0.106 -0.004 -0.094 -0.003
Sales
(0.230) (0.007) (0.084) (0.005)
c 0.099 -0.009 0.022 -0.002
g (0.210) (0.029) (0.099) (0.026)
. 0.011 0.015" -0.008 0.022
s
(0.082) (0.008) (0.057) (0.017)
0.027 -0.002 0.010 -0.008
Direcifinance
(0.063) (0.005) (0.040) (0.006)
N 411 602 412 602
AR(2) 0.582 0.485 0.475 0.372
Hansen 0.765 0.529 0.723 0.223
Lotk K 1% 10%
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Entrusted Loans, Credit Cycle and Enterprise Investment Efficiency
FU Shuai—xiong LUO Yi-xuan LI Yuan

Abstract: This article uses data from China’s A —share listed companies and NEEQ listed
companies” entrusted loan transactions to investigate the impact of entrusted loans on corporate investment
efficiency during the credit cycle. The study found that entrusted loans have significantly improved
corporate investment efficiency, and entrusted loans have a greater effect on improving corporate
investment efficiency during the credit crunch. Analyzing the mechanism through which entrusted loans
have positive impact on the investment efficiency of enterprises under the credit cycle, we found that
entrusted loans mainly improve the investment efficiency of underinvested enterprises, while the
improvement of investment efficiency for overinvested enterprises is not significant. A further examination
of companies with different financing constraints, financial leverage, and information transparency found
that companies with high financing constraint, high leverage or low information transparency demonstrated
more pronounced improvement of underinvestment during the credit crunch. The results confirmed that
entrusted loans in the credit cycle mainly relieve the underinvestment of enterprises by improving the
financing constraints of enterprises, thereby improving the investment efficiency of enterprises.

Key words: entrusted loans; credit cycle; investment efficiency
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